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Models of classification
A. Classification with 2 categories (LDCs and others)

> prioritizes LDCs for access to services and lower fees over all other UN member States.
LDCs grouping based on official UN classification.

B. Classification with 3 categories

> (1) LDCs, corresponding to Category | in the classification under A; (2) landlocked
developing countries (LLDCs), small island developing States (SIDS), and low- and middle-
income developing countries (as previously identified in the UNCTAD Data Hub), excluding

LDCs; and (3) all other remaining UN member States

C. Classification of REIOs
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Composition of the Executive Committee - article 5(5)

“The Executive Committee shall consist of [six] members. The Executive Director shall also
serve ex officio on the Executive Committee. Each group of Members listed in [Annexes |, Il
and lll] shall nominate [two] members of the Executive Committee for appointment by the
Governing Committee. The members of the Executive Committee shall serve in their personal
capacity and shall be selected on the basis of their professional qualifications, including in
particular in international investment dispute resolution.”

-> Possible ways of classifying Members solely for the purposes of the governance structure
of the Centre:

= Usingthe classification for access to services and fees

= Using the classification for budget allocation

= Usingthe regional groups at the United Nations
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Fees for services - article 8(3)

“The Advisory Centre shall charge fees for its services in accordance with the regulations
adopted by the Governing Committee:

(a) Services in article 6, paragraph 1, shall be provided at no cost to Members. The fees to be
charged to non-Members, other persons and entities shall be determined by the Executive
Director in accordance with the regulations adopted by the Governing Committee;

(b) The fees to be charged by the Advisory Centre for services in article 7, paragraph 1, shall
not exceed the amount necessary to recover its costs. The fees to be charged to Members
listed in [Annex I] shall be lower than those charged to Members listed in [Annex Il], which
shall be lower than those charged to Members listed in [Annexll]. The fees to be charged to
non-Members shall be equal to or higher than those charged to Members listed in [Annex lll],
unless determined otherwise by the Governing Committee.”
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Adjustments requested by Members - article 15(4)

2 Limited self-assessment by Members, mainly to waive their priority and to make a higher
amount of contributions to the budget

> Would a Member be allowed to waive its priority and also agree to pay a higher level of fees
and if so, would such a process require an amendment of the Statute ?

> The issue of whether a Member would be allowed to make a higher amount of contribution

then allocated in accordance with the models set forth in AC/OP/BD.16 could be resolved by
treating any amount exceeding the membership dues as voluntary contribution. This may not
necessarily require amendments to the Statute as foreseen in article 15(4).
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Implications on the Statute
= (Classifications in annexes | to lll to be formally incorporated or merely indicative?

= Article 4: “3. Forthe purposes of this Protocol, each Member shall be categorized into [number to be determined,
forexample, 3 or 5] categories based on an indicative list of States and regional economic integration organizations
adopted by the Governing Committee. The Executive Director shall manage the list of each category of Members.
This categorization is without prejudice to classifications in other instruments or other organizations.”

= Article 5: “3. The Governing Committee shall:
(*) Adopt an indicative list of States and regional economic integration organizations to determine which
category they would belong to with regard to services in article 7;

10. The Executive Director shall:
(*) Manage the list of Members categorized based on the indicative list adopted by the Governing Committee;”

= Article 7: “3. In providing the services in paragraph 1, the Advisory Centre shall, in principle, give priority to Members
in accordance with list of Members prepared by the Executive Director and adopted by the Governing Committee. In
the event that requests are received from Members listed in the same category, priority shall generally be given to
the Member that requested the services first.”
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