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Importance of SMEs

ɆSMEs are main engine of employment: 60-70% of formal 
employment in developing countries and 80% in SSA

ɆDirect contribution to Agenda 2030 particularly on SDG1 and 
SDG8, SDG9, SDG11, & SDG12

ɆOne of best levers to address challenge of creating 600 million 
new jobs by 2030 (mostly for youth)

ɆCan enhance MSMEs contribution, by helping them provide 
sustainable & inclusive goods and services



4.4: By 2030, substantially increase the number of youth and 
adults who have relevant skills, including technical and 
vocational skills, for employment, decent jobs and 
entrepreneurship

8.3: Promote development-oriented policies that support 
productive activities, decent job creation, entrepreneurship , 
creativity and innovation, and encourage the formalization and 
growth of micro-, small- and medium-sized enterprises, including 
through access to financial services 

Entrepreneurship for development and the SDGs:
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Entrepreneurship ðSDG LINK Transformational entrepreneurs create new products 
and business models; they offer dignified employment; 
their success leads to broader improvements in the 
quality of life and even bolsters fiscal sustainability
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Constraints to harnessing MSMEs potential

ɆLack of competitiveness 

ɀLack of affordable reliable electricity

ɆIncreasing difficulty in joining regional and global value 
chains

ɆHuge financing gap

ɆInformality

ɆDigital divide





Local entrepreneurs face severe constraints in completing 
process of upgrading within GVCs

Agricultural VCs: short, limited 
processing, mostly domestic 

Clothing GVCs: Mostly low 
value-added segments with 
limited prospects for local 
entrepreneurs
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GVCs and Entrepreneurship in LDCs


