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Challenges faced by SMEs

« A supply chain typically consists of a large anchor buyer and suppliers of multiple tiers, transactions are often

conducted on open account basis, as a result, SME suppliers often face working capital challenges
Typical Supply Chain

Purchase goods on

OA terms 1 1 Source parts or Source parts or Source parts or
_ ﬂ— _materials on OA terms _materials on OA terms _materials on OA terms_
Issue invoice ﬂ-b
Anchor Buyer Pay at maturity after Tier 1 Supplier Tier 2 Supplier Tier 3 Supplier Tier N Suppliers
goods acceptance (T1) (T2) (T3)

Delivery of
goods

Arrange shipment

Carrier

Assume trade within the procurement chain are on Open Account (OA) Terms

Working Capital Cycle of Tier 2 Supplier (As illustration)

Materials/ Parts Payment to T3 Goods Payment received
purchased from T3 for purchase delivered to T1 from T1

Days Inventory (~120 days)
Days Receivable (~90 days)
Days Payable (~90 days)

Working Capital Support Required (~120 days)
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Prototype platform

» Project Dynamo delivered a prototype platform built by Linklogis, on which an anchor buyer and the suppliers
along its supply chain use stablecoins/payment tokens (collectively named Digital Trade Token (DTT) in Project
Dynamo) for making programmable payments

* The project explored how the programmability and transferability of such tokens could encourage and facilitate the
provision of pre-shipment finance by institutional investors to SMEs in a supply chain

Use of DTT for Trade Settlementin Supply Chain

R | Issueinvoice Transfer DTT to satisfy Transfer DTT to satisfy
payable with T2 payable with Tn
E Place purchase order, and . lé_% El DTT received and locked i : :
make a conditional payment inS.C

with DTT Smart Contract ) ) Tier 1Supplier Tier 2 Supplier TierN Supplier
(S.C) S.C validates fulfilment of all (T1) (T2) (Tn)

conditions & release DTT

AnchorBuyer

A A

Carrier to update
shipment status

Delivery of goods

Obtain Arrange shipment

DTT from
Issuer Carrier

<+~

Encash DTT into fiat currency

DTTIssuer
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Prototype platform

Upon receiving the stablecoin/payment token, a supplier could:
* hold the token till all conditions are fulfilled as programmed on the token and encash from the DTT Issuer; or
 transfer all or part of the token to an upstream supplier to offset its debts or payables owed to the upstream supplier; or

« finance all or part of the token with a funder (an institutional investor) before the conditions are fulfilled

Use of DTTin Deep Tier Supply Chain

Initiate conditional Transfer DTT when all conditions Transfer DTT (same m Transfer DTT
payment with DTT (except maturity) fulfilled condition fulfilment applies) to upstream
3b o 4b = suppliers

Action, Time,

AnchorBuyer  ‘Data-based  Tier1Supplier Tier 2 Supplier Tier N Suppliers
4 Conditions (T1) (T2)
$ Finance against DTT ¢ Finance against DTT
Hold DTT Hold DTT Hold DTT
& encash Marketplace & encash & encash

at maturity at maturity at maturity
J Obtain
et ‘9 -fe ‘9

Funders/ Investors

Hold DTT &
B encash at maturity
Encash DTTinte fiat currency when conditions
attached to DTT are fulfiledand DTT matures

DTTIssuer
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3 options of structuring the token

Option Issuer Obligor  Backing Details
1 Linklogis Linklogis  1:1 fiat currency at a * Linklogis, a non-bank FinTech company, will issue the token
segregated account * Reserve of an equivalent amount of fiat currency will be held in custody with a

licensed Fl
* Token is in effect a stablecoin

2 Standard SCB 1:1 fiat currency at a * A licensed bank, such as SCB, will issue the token
Chartered segregated account * Reserve of an equivalent amount of fiat currency will be held in segregated
Bank (SCB) account on the books of SCB
* Token is in effect a stablecoin
3 SCB SCB Letter of guarantee issued * Alicensed bank, such as SCB, will issue the token

by a corporate or another .

bank Collateral will be a corporate letter of guarantee or a bank guarantee
an

* Guarantee will be issued by the anchor buyer itself or another bank in favour
of the anchor buyer

* During encash, the DTT Issuer pays fiat equivalent of the guaranteed amount
and then makes a claim on the guarantee against the guarantor

* Regulatory requirements around such a payment token is yet to defined

ﬁ
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Use of electronic Bill of Lading for triggering payment

-
49’ Linklogis Buyer Bank i3 Buyer Bank ~

1. D2: When the TradeTrust eBL (Token ID: [eBL Token ID] set by T3: At date [2023-04-04]

E LDA ~ [0%2294446e9c42D45c13C831DD69614A55d8DDe794], Token Registry Address:
[Token Registry Address])'s holder had become [Supplier 2]

Digital Wallet eBL ID Set By

Home

Unrealised Asset S

Transfer
* [eBL Token I1D]

Financing

Wallet Custody

* [Token Registry Address] |
5] Asset -
Marketplace @5 Doc.Ex
Digital 4 ) Search No., Sending or Recleving Party LastAction | 1 2021-01-01
Payment % Home
Comments wg Pending Awaiting to View > Drafts > Awaiting to Send >
Task
= ro Mo 202103 o
A wtis O
) Shenzhen Super Bull Garment [ Shenzhen Super Bull Garment
Ld Lwd
1,449,600 50 Send
e
- /s e L4
() Shenzhen Super Bull Garment = Shenzhen Super Bull Garment
Ld Led
— 1,449,600 uso m 1,449,600 uso
- s -
3 Shenzhen Super Bull Garment
Ld
e QD
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Use of ESG condition for triggering payment

Environmental

« Environmental
Management

« Pollutants

« Waste

* Material Consumption

* Water Resources

* Energy Consumption

« Greenhouse Gas Emissions

» Climate Change

«» Biodiversity

« Labor Management

« Employee Engagement and

Diversity

« Employee Health and Safety

« Community Impact

* Product Responsibility

» Business Ethics
* Risk Management
» Corporate Governance

* ESG Management

* Supply Chain Management
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IndicatorData  ------- - - - Materiality Analysis ------------- -
Raw Data : Self-reported data Meta Data for Materiality Company Fundamental Data:
Analysis:

Data Processing : Standardized and derived data from the raw data

- Materiality level of ESG topics and
indicators based on industry

- Industry classification
- Company size

Normalization : The scoring data based on the indicator evaluation method

Weights : Calculate weights of topics and indicators for each company

Indicator Score:

Calculate scores based on normalized data and
scoring method of each indicator

- Industry benchmarking

- Boolean

- Bracket

Topic Score :
Weighted average of
indicator scores.

Pillar Score :
Weighted average of topic
scores.

Indicator Weights :
Based on materiality analysis

Topic Weights :
Based on materiality
analysis

Pillar Weights :
Based on materiality
analysis

ESG Score : Weighted average

of pillar scores.

ESG Rating : Match the rating
scale with the ESG scores
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eKYC

t35' Linklogls English v investor@gmail.com v
{2 Home
RD Easy One
® LA v Limited
©)

Digital Wallet Home

Complete KYC

Wallet Statement

Open RD Wallet account
° Download RD ezLink & Provice Company Details e Share Profile With Linklogis P - .
Unrealised Asset
Trisifor To commence using our digital wallet, please provide us After completing your profile, please make an application to
with your company details by downloading RD ezLink: Linklogis and share your profile with us through RD ezLink.
Financing

_ |:: S Fa  Entity details ]

20 Cony T Lvwas B

Asset Marketplace

Wallet Custody ‘= N ~ = . -
A . &) Business details /)
A i o © Navigate to ‘Profile —>

Q) Digital Payment

choose Linklogis from there.

o i s Application Service Centre —>
e |

o 5 Shareholder structure V)
s .
6
[ Instruction ’ [Tutorial Video ] s —_—
! ) | ©
K ople
Thank you for your patience with us. We will review your KYC details within 1-2 working days. ey pQ p

—

ProNe
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